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Management's Responsibility

To the Members of Alberta Association of Municipal Districts & Counties:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations and
ensuring that all information in the annual report is consistent with the statements. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in which objective judgment is
required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Board of Directors is composed primarily of Directors who are neither management nor employees of the Organization. The Board
is responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the financial
information included in the annual report. The Board fulfils these responsibilities by reviewing the financial information prepared by
management and discussing relevant matters with management and external auditors. The Board is also responsible for recommending
the appointment of the Organization's external auditors.

MNP LLP is appointed by the Board to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Board and management to discuss their audit
findings.

September 25, 2017

signed by "Gerald Rhodes"
                                                                 

Gerald Rhodes, CLGM, MBA, CAE
Executive Director

  signed by "Olly Morrison"
                                                        
  Olly Morrison, CPA, CMA
  Director of Corporate Services



Independent Auditors’ Report

To the Members of Alberta Association of Municipal Districts & Counties:  

We have audited the accompanying financial statements of Alberta Association of Municipal Districts & Counties, which comprise the
statement of financial position as at July 31, 2017, and the statements of operations and changes in net assets and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Alberta Association of Municipal
Districts & Counties as at July 31, 2017 and the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Edmonton, Alberta

September 25, 2017 Chartered Professional Accountants

10235 101St N.W., Suite 1600, Edmonton, Alberta, T5J 3G1, Phone: (780) 451-4406, 1 (800)661-7778



Alberta Association of
Municipal Districts & Counties

Statement of Financial Position
As at July 31, 2017

2017 2016

Assets
Current

Cash and cash equivalents 2,479,343 1,604,184
Restricted cash 27,540 27,317
Accounts receivable 4,119,199 4,720,748
Prepaid expenses 119,170 78,726

6,745,252 6,430,975

Property and equipment (Note 3) 2,417,149 2,854,460

Investment in Jubilee Insurance Agencies Ltd. (Note 5) 2,777,333 2,448,783

11,939,734 11,734,218

Liabilities
Current  

Accounts payable and accruals 3,403,967 3,736,794
Deferred revenue (Note 6) 528,114 80,667
Deficiency in Alberta Elected Officials Education Program Corporation (Note 7) 6,343 17,805
Deficiency in Prairie Fuel Advisors (2008) Ltd. (Note 4) 38,945 131,895

3,977,369 3,967,161

Commitments (Note 9)

Guarantees (Note 12)

Net Assets
Net assets invested in property and equipment 2,417,149 2,854,460
Net assets internally restricted (Note 13) 600,000 -
Unrestricted net assets 4,945,216 4,912,597

7,962,365 7,767,057

11,939,734 11,734,218

Approved on behalf of the Board

signed by "Al Kemmere" signed by "Carolyn Kolebaba"
Director Director

The accompanying notes are an integral part of these  financial statements
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Alberta Association of
Municipal Districts & Counties

Statement of Operations
For the year ended July 31, 2017

2017 2016

Revenue  
Commissions  (Note 11) 2,156,438 1,989,643
Convention registration and tickets  1,084,079 1,046,544
Memberships  1,055,937 1,037,809
Rental income  (Note 11) 166,000 166,000
Sundry income  17,601 35,989
Grants  (Note 6) 2,926 60,620
Service fee  1,607 (905)

4,484,588 4,335,700

Expenses  
Salaries and benefits  2,066,218 1,875,982
Convention  829,770 813,405
Board and Ad hoc Committees  485,400 472,222
Amortization  352,695 338,166
Professional fees  176,850 106,245
Building operations  126,668 96,879
Advertising and promotion  121,399 110,708
Computer  57,020 27,426
Grant expenses  65,431 138,217
Automotive  55,377 49,596
Insurance  30,631 27,137
Office supplies  23,502 23,972
Telephone  16,634 18,154
Memberships & subscriptions  12,234 15,327
Postage  5,719 4,509
Interest  4,975 5,202

4,430,523 4,123,147

Excess of revenue over expenses before other items 54,065 212,553

Other income (expense)  
Increase in equity in Jubilee Insurance Agencies Ltd.  (Note 5) 359,322 582,743
Dividends  125,000 125,000
Increase in equity in Prairie Fuel Advisors (2008) Ltd.  (Note 4) 98,186 76,245
Other income  11,688 10,337
Increase (decrease) in equity in Alberta Elected Officials Education Program
Corporation  (Note 7) 11,462 (974)
Loss on system conversion  (219,799) -

385,859 793,351

Excess of revenue over expenses 439,924 1,005,904

The accompanying notes are an integral part of these  financial statements
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Alberta Association of
Municipal Districts & Counties
Statement of Changes in Net Assets

For the year ended July 31, 2017

Net assets
invested in

property and
equipment

Net assets
internally

restricted 

Unrestricted
net assets

2017 2016

Net assets, beginning of year 2,854,460 - 4,912,597 7,767,057 7,003,346

Excess of revenue over expenses (572,494) - 1,012,419 439,924 1,005,904

Investment in property and equipment  135,183 - (135,183) - -

Dividends paid  - - (244,617) (244,617) (242,193)

Net assets internally restricted  (Note 13) - 600,000 (600,000) - -

Net assets, end of year 2,417,149 600,000 4,945,216 7,962,364 7,767,057

The accompanying notes are an integral part of these  financial statements
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Alberta Association of
Municipal Districts & Counties

Statement of Cash Flows
For the year ended July 31, 2017

2017 2016

Cash provided by (used for) the following activities  
Operating

Excess of revenue over expenses 439,924 1,005,904
Amortization 352,695 338,166
Increase in equity in Jubilee Insurance Agencies Ltd. (359,322) (582,742)
Increase in equity in Prairie Fuel Advisors (2008) Ltd. (98,186) (76,245)
Decrease (increase) in equity of Alberta Elected Officials Education Program
Corporation (11,462) 974
Gain on disposal of property and equipment - (4,600)
Loss on system conversion 219,799 -

   543,448 681,457
Changes in working capital accounts  

Accounts receivable 601,549 31,677
Prepaid expenses (40,444) 12,713
Accounts payable and accruals (332,826) 176,340
Deferred grant revenue 447,447 17,121

   1,219,174 919,308

Financing   
Dividends paid   (244,617) (242,193)

Investing   
Dividends received   125,000 125,000
Purchase of property and equipment   (135,183) (235,914)
Net transactions with Jubilee Insurance Ltd.   (Note 5), (Note 14) (94,228) (104,569)
Net transactions with Prairie Fuel Advisors (2008) Ltd.   (Note 4), (Note 14) 5,236 574,683
Proceeds on disposal of property and equipment   - 4,600

   (99,175) 363,800

Increase in cash and cash equivalents  875,382 1,040,915
Cash and cash equivalents, beginning of year   1,631,501 590,586

Cash and cash equivalents, end of year   2,506,883 1,631,501

Cash resources are composed of:   
Cash    2,479,343 1,604,184
Restricted cash    27,540 27,317

   2,506,883 1,631,501

The accompanying notes are an integral part of these  financial statements
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

1. Incorporation and nature of the organization

Alberta Association of Municipal Districts & Counties (the “Organization”) was incorporated under the Alberta Association of
Municipal Districts and Counties Act by chapter 67 of the Statutes of Alberta, 1923, which was amended by chapters 116
and 69 of the Statutes of Alberta, 1971 and 1984 respectively. The Organization is a not-for-profit municipal association
under the Income Tax Act and thus is exempt from federal and provincial income taxes. 

The Organization’s purpose is to assist rural municipalities in their endeavours to achieve strong and effective local
government.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations as issued by the Accounting Standards Board in Canada and include the following significant accounting
policies:

Revenue recognition  

The Organization follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Convention registration and tickets income is recognized in the year in which the convention occurs. Registration fees
collected prior to July 31, in respect of the next fiscal period, are recorded on the statement of financial position as deferred
revenue.

Government grant revenue is recognized in income as related expenses are incurred. Grant revenues which have not been
expended at July 31 are deferred and recorded on the statement of financial position as deferred grant revenue until the
related expenses are incurred.

Membership fee income is recognize in the year to which it applies.

Commission income is recognized as earned at the time a customer is invoiced and collection is reasonably assured.
Generally the gross amount of the members' trade purchases are recorded as both accounts receivable and account
payable.

Dividend income is recognized at the time it is received. 

Interest income is recognized when earned.

Rent and licensing fees are recognized evenly over the term of the agreement. 

Cash and cash equivalents  

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

2. Significant accounting policies  (Continued from previous page)

Property and equipment  

Purchased property and equipment are recorded at cost. Contributed property and equipment are recorded at fair value at
the date of contribution if fair value can be reasonably determined. No contributed goods or services have been recognized
as at July 31, 2017.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over their estimated
useful lives. 

In the year of acquisition, amortization is calculated at the annual rate. No amortization is taken in the year of disposal. 

Method Rate
Building straight-line 2.5 %
Automotive straight-line 33.3 %
Computer equipment/software straight-line 33.3 %
Custom software straight-line 10 %
Furniture and fixtures straight-line 20 %

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of property and equipment.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known. 

Investment in Jubilee Insurance Agencies Ltd., Prairie Fuel Advisors (2008) Ltd. and Alberta Elected Officials
Education Program Corporation  

The Organization records its investment in its wholly-owned subsidiaries, Jubilee Insurance Agencies Ltd. and Prairie Fuel
Advisors (2008) Ltd., using the equity method.

Under the equity method, the Organization’s share of its subsidiaries’ earnings is recorded as income and added to the
carrying value of the investment shown on the statement of financial position. Dividends received are considered a return of
capital and are accordingly deducted from the carrying value of the investment.

Jubilee Insurance Agencies Ltd. is a non-taxable corporation, wholly owned by the Alberta Association of Municipal Districts
& Counties. The business of the corporation is to provide comprehensive and affordable insurance coverage to Alberta local
authorities.

Prairie Fuel Advisors (2008) Ltd. is also a non-taxable corporation, and became a wholly owned subsidiary of the Alberta
Association of Municipal Districts & Counties in 2008. The business of the corporation is to assist municipalities, school
divisions and related organizations in managing their fuel costs.

The Organization also records its investment in Alberta Elected Officials Education Program Corporation using the equity
method. The Corporation was formed in 2008 and is equally owned by the Alberta Association of Municipal Districts &
Counties and the Alberta Urban Municipalities Association. It is also a non-taxable corporation. The business of the
corporation is to provide an education training program for municipal elected officials in Alberta.
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

2. Significant accounting policies  (Continued from previous page)

Employee future benefits  

The Organization’s employee future benefit program consist of defined benefit plans.

Contributions for current and past service pension benefits are recorded as expenditures in the year in which they become
due.

Restriction on Net Assets  

Net assets internally restricted are not available for other purposes.     

Financial instruments  

All financial instruments are initially recorded at their fair value, excluding certain financial assets and liabilities originated
and issued in a related party transaction measured at their carrying or exchange amount in accordance with Section 3840
Related Party Transactions (refer to Note 11). At initial recognition, the Organization may irrevocably elect to subsequently
measure any financial instrument at fair value. The Organization has not made such an election during the year.

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. All
other financial assets and liabilities are subsequently measured at amortized cost. 

Transaction costs and financing fees directly attributable to financial instruments subsequently measured at fair value are
immediately recognized in  excess of revenues over expenses for the current period. Transaction costs and financing fees
are added to the carrying amount for those financial instruments subsequently measured at cost or amortized cost.

The Organization assesses impairment of all of its financial assets measured at cost or amortized cost when there is an
indication of impairment. Any impairment which is not considered temporary is included in current year excess of revenues
over expenses. 

Fund accounting  

The Organization follows the restricted fund method of accounting for contributions, and maintains three funds: 

a) Net assets invested in property and equipment fund reports the assets, liabilities, revenue and expenses relating to the
Company's capital assets.

b) Net assets internally restricted fund is established to hold funds for specific purposes, refer to note 13. 

c) Unrestricted net asset fund is used for all other operations.

3. Property and equipment

2017 2016
Accumulated Net book Net book

Cost amortization value value

Land 260,000 - 260,000 260,000
Building 2,271,920 701,382 1,570,538 1,622,337
Automotive 130,134 106,240 23,894 22,644
Computer equipment/software 467,093 387,915 79,178 130,158
Custom software 848,363 412,187 436,176 761,215
Furniture and fixtures 394,182 346,819 47,363 58,106

4,371,692 1,954,543 2,417,149 2,854,460
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

4. Deficiency in Prairie Fuel Advisors (2008) Ltd.

2017 2016

Equity, beginning of year 755,620 679,376
Net income of Prairie Fuels (2008) Ltd. 98,186 76,245
Shares, at cost 100 100
Advances to the Alberta Association of Municipal Districts & Counties (892,851) (887,616)

(38,945) (131,895)

Financial Position
Total assets 5,699,923 5,005,717

Total liabilities 4,846,017 4,249,997
Shareholder's equity 853,906 755,720
Total liabilities and shareholder's equity 5,699,923 5,005,717

Results of Operations
Total revenues 634,798 599,585
Total expenses 536,612 523,340
Net income 98,186 76,245

Cash Flows
Operating activities 617,839 (92,055)
Financing activities (62,921) (663,940)
Investing activities 275 (49,142)
Increase (decrease) in cash 555,193 (805,137)
Cash at beginning of year 67,931 873,068
Cash at end of year 623,124 67,931

Advances to Prairie Fuel Advisors (2008) Ltd. are unsecured, non-interest bearing, and have no specific terms of
repayment. 
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

5. Investment in Jubilee Insurance Agencies Ltd.

2017 2016

Equity, beginning of year 2,565,200 1,982,457
Net income of Jubilee Insurance Agencies Ltd. 484,322 707,742
Less: Dividends paid to the Alberta Association of Municipal Districts & Counties (125,000) (125,000)
Shares, at cost 600 600
Advances to the Alberta Association of Municipal Districts & Counties (147,789) (117,016)

2,777,333 2,448,783

Financial Position
Total assets 3,164,703 2,907,030

Total liabilities 239,581 341,230
Shareholder's equity 2,925,122 2,565,800
Total liabilities and shareholder's equity 3,164,703 2,907,030

Results of Operations
Total revenues 3,569,744 3,576,251
Total expenses 3,085,422 2,868,509
Net income 484,322 707,742

Cash Flows
Operating activities 371,381 1,021,587
Financing activities (155,771) (145,432)
Investing activities (33,299) (1,287,795)
Decrease in cash (182,311) (411,640)
Cash, at beginning of year 888,581 1,300,221
Cash, at end of year 1,070,892 888,581

Advances from Jubilee Insurance Agencies are unsecured, non-interest bearing, and have no specific terms of repayment. 

6. Deferred revenue  

2017 2016

Balance, beginning of year 80,667 63,546
Amount received during the year 500,000 77,741
Less: Amounts recognized as revenue during the year (52,553) (60,620)

528,114 80,667
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

7. Deficiency in Alberta Elected Officials Education Program Corporation ("EOEP")

2017 2016
50% 50%

Equity, beginning of year (17,810) (26,336)
Net income (loss) of EOEP 11,462 (974)
Shares, at cost 5 5
Advances from the EOEP - 9,500

(6,343) (17,805)

Advances from the EOEP are unsecured, non-interest bearing, and have no specific terms of repayment. 

8. Operating loan  

As at July 31, 2017, the Organization has access to a line of credit which is authorized to a maximum of $2,500,000 (2016 -
$2,500,000) of which $nil (2016 - $nil) had been drawn at year-end. The line of credit bears interest at prime plus 0.25%
(2016 - prime plus 0.25%) and is secured by the land and building with a net book value of $1,830,539 (2016 - $1,882,337).

9. Commitments

The Organization has entered into various equipment and software lease agreements with estimated minimum annual
payments as follows:

2018 26,507
2019 26,507
2020 20,492
2021 1,834

10. Employee future benefits

Multi-employer plans

The Organization participates in the Local Authorities Pension Plan (the "Plan"), a multi-employer pension plan, with other
local authorities and approved bodies. The Plan is a contributory defined benefit plan administered by the Local Authorities
Pension Plan Corporation, which pays pension and other benefits on behalf of the employer.

Current and prior service costs, included in these financial statements, are funded by the Organization and its employees at
rates which are expected to provide for all benefits payable under the Plan. The rates for the Organization are 1.0% higher
than for the employees. Both employer and employee current and prior services paid to July 31, 2017 were $319,589 (2016
- $287,324).

As the Plan is a multi-employer plan, it is not possible to determine, on an individual basis, each employer's potential
unfunded liability or surplus. At December 31, 2016, the Plan had an actuarial deficit of $637 million (2015 - $923 million)
which is expected to be eliminated within the next 14 years from employer and employee contributions and investment
earnings.
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

11. Related party transactions

During the year, the Organization leased property to Jubilee Insurance Agencies Ltd., a wholly owned subsidiary, for
$52,000 (2016 - $52,000). In addition, the Organization charged a licensing fee to Jubilee Insurance Agencies Ltd. for the
use of the enterprise business software, for a total consideration of $100,000 (2016 - $100,000). The Organization also sells
a variety of goods and services from third party suppliers through its co-operative operations to Jubilee Insurance Agencies
Ltd. The Organization also purchases insurance coverage from Jubilee Insurance Agencies Ltd. for which the total
premiums paid were $27,971 (2016 - $26,965).

During the year, the Organization leased property to Prairie Fuel Advisors (2008) Ltd., a wholly owned subsidiary, for
$14,000 (2016 - $14,000). During the year, the Organization also earned $170,987 (2016 - $164,736) in fuel commissions
from Prairie Fuel Advisors (2008) Ltd.

All related party transactions were considered in the normal course of operations and were recorded at the exchange
amount.

Prairie Fuel Advisors (2008) Ltd. also purchases a variety of goods and services from suppliers through the co-operative
operations of the Alberta Association of Municipal Districts & Counties.

12. Guarantee

As at July 31, 2017, the Organization has guaranteed the demand credit facility of Prairie Fuels Advisors (2008) Ltd., a
wholly-owned subsidiary, up to a maximum amount of $0 (2016 - $57,684). Payment under this guarantee is required in the
event of default by Prairie Fuels Advisors (2008) Ltd. As at July 31, 2017, no liability has been recorded associated with this
guarantee. The guarantee is secured by a Land Mortgage Amending Agreement increasing the principal sum to
$2,755,000. As at July 31, 2017 Prairie Fuels Advisors (2008) Ltd. has repaid the loan, no covenants required. 

13. Net assets internally restricted

2017 2016

Advocacy Projects 200,000 -
General Contingency 200,000 -
Business Research & Development 200,000 -

600,000 -

14. Supplemental cash flow information

Cash flows related to transactions with Jubilee Insurance Agencies Ltd. and Prairie Fuel Advisors (2008) Ltd. have been
presented on a net basis as it is impracticable for management to determine the gross cash receipts and repayments.
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Alberta Association of
Municipal Districts & Counties

Notes to the Financial Statements
For the year ended July 31, 2017

15. Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit concentration

Financial instruments that potentially subject the Organization to concentrations of credit risk consist primarily of trade
accounts receivable. The Organization's accounts receivable are primarily from members of the Alberta Association of
Municipal Districts & Counties. However, no individual customer accounts for greater than 10% of accounts receivable at
year end. 

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk.

The Organization is exposed to interest rate cash flow risk with respect to its operating loan which is subject to a floating
interest rate of prime plus 0.25% (2016 - prime plus 0.25%).
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